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FDI Trend In Asia-Pacific Region
Asia-Pacific Market Share Capital Investment 345.0b US$

189% India 62.3b Nepal around 1b, less then 0.59,
179% China 59.1b

129, Kazakhstan 40.1b
119, Vietnam 36.6b
0% Indonesia 22.1b
0% Malaysia 19.3b
59% Australia 18.8b
39% Singapore 11.3b
3% Philippines 10.5b
3% Myanmar 10.4b
179% Other 58.0b

Source : The FDI Report 2017, Global Greenfield Investment Trend
| batelligenge
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Nepal:

Road Length

Secondary Schools

Mobile Phone
Penetration

Internet Penetfration

Health Instifutions

Peaok demaond and
Supply of Energy

Trade Channels
Airports

Railways

Total Export Volume

Total Import
Volume

Total Depositsin BFIs

gjo’rolloons and

» advances of BFIs

62,579

8,968

109.65%
51.1%

4506

1385 MW and 847 MW

(5,100 GWh)

Airways and
Roadways

39
52 Km

USD 642 Million

USD 7.10 Billion

USD 21.87 Billion

USD 18.38 Billion

Basic Statistics and Investmet Ptentials

2.2 Km per 1,000
population

0.32 Secondary
Schools per 1,000
population
2 big players in
the market

0.16 Health
Institutions per
1,000 population

Peak excess
demand of 498
MW

Land linked

1 Infernational

0.002 Km per
1,000 population

Mainly: India

Export Less than
10% of the total
trade

o USD 1 =NPR102.73
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Economic Prosperity as a Main Agenda

Economic Prosperity

Completed long political transition
& peace process

Now become a Federal Republic.

From  political transition to
economic transformation

- Elections at all 3 levels to be expected 1o completed soon
- Financing gap fo meet huge infrastructure deficiency
specially in energy, transport, industries.
- Polifical consensus on attracting FDI fo improve the
economic growth and prosperity
- Nepal aspires 1o become a developing country by 2022
R and a middle income country by 2030 i
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* Investment .. Institutional Arrangement

Investment approval of;
100 Million S +
500 MW + Hydropower
Hospital of 300 bed +
Waste Mgmit.
Transport
Aviation's etc.

VVVYVYYVYVY

. . Approval of;
Indusirial Promotion > 20 + Million $ to 100 Million
Board

Approval of;
Department of Industry

A

Government of Nepal
- Office of the Investment Board
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« Policy Reform : FITTA

FITTA, Foreign Investment and Technology Transfer Bill,
approved from Cabinet to submit to Parliament

General provisions:

® One Stop service center (tax, custom, immigration, NRB)
e Wholly owned subsidiary in some sector and JV in others
e Portfolio Investment : gradual opening up of stock market
® Private equity capital, venture capital introduced for FDI
® Raising of Foreign currency denominated capital

® Time bound permission and approval

Assured repatriation
Dispute handling with International legal settlements.

Investment Protections: No Nationalization; National Treatments
® Property Rights

= -
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« FPolicy Reform : Industrial Enterprises Act 2016

Recently approved by the Parliament

Provisions:

e Simplified and clarified the procedures for entry,
operation and exit of the industries

® Provision of One Stop Service Centre (Custom, Tax,
Immigration and NRB)

® fnvisioned to provide various concessions and incentives
to the industries (Article 35.1)

® Provision of |EE, Initial Environmental Examination
(Article 5.2)

® No work no pay concept (Article 45.6)
® Draft of Regulation of this Act is almost complete

= -
Government of Nepal
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Policy Reform : SEZ Act

Provides one window service for industries.

Provides Indusiries established in SEZ to get income tax
exemption for the next five years.

Provides industries using up to 60 % of the domestic raw
materials to get 50% income tax exemption for the next five
vears, 25% for another five years

Provides zero custom duty facility while importing raw materials.

Industries established in SEZ willhave to export 75% of the
production

= -
B
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Policy Reforms

Company Act, 216 Amended

® Provision for easy entry and exit of the companies

Mines and Minerals Regulation, 2016 enacted
® Open area of Mines and minerals in Nepal

Integrated Intellectual Property Rights policy
o Cabinet has approved the |P Policy

o The Policy covers Patent, Trade Mark, Design, Copyright and other
IP Are as per the WIPO standard

o Provision of one Single institution for the administration of IP
o New Act Is in the process of formulation as per the policy

= -
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FDI Approval Process

Apply online for FDI approval at Department of Industry,
www.doind.gov.np

Granted within 7 seven days, get approval notice by email

Register company at Register Office, apply online, data transfer
between Dol and OCR

Apply online for Immigration based on Dol approval is in process
Apply online NRB to in an out the Foreign Currency is in process

Nepal law has guarantee for

® Repatriation of invested in that invested foreign currency
denominated

® No nationalization and National treatment

Investment in Nepal is always beneficial for investors and for Nepal as
well

= -
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+ IBN — Current Status on Initiated Projects

1. Arun Il (SO0MW)

. Upper Karnali (00MW)

Project Development
AgreemenT (PDA) has
PN P -~ with GMR

. Chemical Fertilizer Plant

14,
6. Kathmandu Valley Waste
Management Detailed Feasibility
7. Cement Industries Study completed.

Modality of

development is

underway.
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Sectoral Overview - Agriculture

MAJOR EXPORTABLE

AGRO PRODUCTS COMPOSITION OF
AGRICULTURE GDP POTENTIAL AREAS

- Qe e FOR INVESTMENT

9.71%

&

CARDAMOM TEA GINGER

s @

> 32%
W Livestock 0o FERTILIZER INFRASTRUCTURE TECHNOLOGY
\ A \PAN 4 CONTIBUTION OF
AGRICULTURE IN GDP
COFFEE HERBS CUT FLOWER

8.10%
Forestry

& ¢

FINANCING SEEDS

7.04%
Fruit &
Spices
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Source: MoAD, 2014

VEGETABLES HONEY

#»>% Government of Nepal

e Office of the Investment Board



* Sectoral Overview - Energy

MAJOR TRANSMISSION LINES AND GENERA.?%“:‘EP:%BE’Q;'SAL%OMW AREAS FOR
GENERATING PLANTS ( 9 INVESTMENT
EXISTING AND PROPOSED BY 2016 SN. Project Project Capacity
_ Name Type (MW) e ‘
1 Kamnali Chisapani | Storage 10,800 = -
. 2 Sun Koshi 2 . Storage 1,110 M -
3 Lower Arun Peaking RoR 650 A
4 Tamakoshi lll Peaking RoR 650 ) ) o —il
HYDROPOWER SOLAR ENERGY WIND ENERGY
5 SR-6 Storage 642
6 Sun Koshi 3 Storage 536
7 Peaking RoR Peaking RoR 500 '
8 Lower Badigad | Storage 380 =
9 KR-7 RoR 330
10 | Dudh Koshi | Storage 300 BIOMASS GEOTHERMAL
. 11 | Madi Storage 200

83k MW 10k MW

TOTAL POTENTIAL OF TOTAL NEEDED
INSTALLED CAPACITY

HYDROPOWER
‘ 42k MW BY 2030
ECONOMICALLY VIABLE
HYDROPOWER
CAPACITY

g% R Government of Nepal
’.;- %, Office of the Investment Board
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Sectoral Overview - Transportation

TRANSPORTATION

20k 10.6%

DIRECT CONRTIBUTION IN
EMPLOYMENTS REAL GDP

6.9% US$3.7-5.5

AVERAGE GROWTH BILLION INVESTMENT

RATE IN TRANSPORT REQUIRED TO
SECTOR BRIDGE INFRA GAP

(2011-2020)

EAST-WEST . KATHMANDU
BANWAY LINK 10 INOIA PRO VALLEY METRO RAIL PROJECT

MEGA PROJECT RIPE
FOR INVESTMENT

Poabeet Bus

B LN

KATHMANDU- KATHMANDU-
POKHARA KULEKHANI-HETAUDA
RAILWAY PROJECT TUNNEL MIGHWAY FROJECT

AREAS OF
INVESTMENT

ROADS AIRPORTS
@
RAILWAYS URBAN

TRANSPORT

Government of Nepal
- Office of the Investment Board
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Sectoral Overview - Manufacturing

FACILITIES AND INFRASTRUCTURE DISTRIBUTION OF MANUFACTURING AREAS OF
D IR ST TG ST INDUSTRIES, INDUSTRIAL DISTRICTS AND SEZS INVESTMENT
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CONTRIBUTION TO GDP PRODUCTS
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1 .1 80/0 SHARE OF TOTAL MINIMUM f\%NTHLY SALARY
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MINES AND MINERALS: IN NUMBERS

(Nepal is known to have)

63 85

VINERALS IDENTIFIED ~ MINES AND QUARRIES
IN NEPAL N OPERATION FOR 15
MINERALS

107

DEPOSITS OF
COPPER ORE

100

MILLION TONS OF
IRON ORE

180 54

MILLION TONS OF DEPOSITS OF
MAGNESITE DEPOSITS ZINC AND LEAD

Ministry of Industry

31

LIMESTONE QUARRIES
FROM WHICH
LIMESTONE IS SUPPLIED
TO SOME CEMENT
INDUSTRIES

1.25

BILLION MT OF
LIMESTONE DEPOSITS

S

BILLION TONS OF
DOLOMITE DEPOSITS

CATEGORY OF MINERALS

Gold, Uranium, Lyatinum, Thorium, Diamond,
Ruby, Sapphire, Emerand, Corundum

Zinc, Silver, Lead, Cobalt, Tin, Tungsten, Nicbium,
Tantalum, Chromium, Titanium, Topaz , Tourmaline
Beryl, Magnetite, Talc, Limestone, Phosphate
Crystal Quantz, Dolomite, Graphite, Gypsum,
Copper, Molybdenum, Vyanadium, Aquamarine,
Garmnet, Feldspar, Shaligram {Ammonite), Nicke,
Beryllium, Bismut, Kainite, Natural (Biogenic) Gas,
Calcite, Other fossils

Aluminum, lron, Salt, Industrial Sail, Ordinary Soil,
Fire Clay, Kaolin, Coal, Peat, Granite, Snide,
Amphiboites, Abharkh, General Construction
Stone, Sand, gravel and slate, Decorative stone,
Orche, Sikca Sand, Marble, Quartzite, Other
minerals which are not classified as Vary precious
and Precious and Valuable minerals

[ [ [ 18
Sectoral Overview — Mines & Minerals

AREAS FOR
INVESTMENT

FUEL
MINERALS

METALLIC
MINERALS

NON-METALLIC
MINERALS

AVAYA . m
GEMSTONES DECORATIVE CONSTRUCTION
STONES MINERALS

. Government of Nepal
y Office of the Investment Board
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* Sectoral Overview - Financial Services

CLASSIFICATION OF AREAS OF
BANKS AND FINANCIAL INSTITUTIONS OF NEPAL  INVESTMENT

22,465 o b

EMPOLYMENT IN 1 “A" Class Commercial banks 76.19
COMMERCIAL BANKS 2 “B" Class Development Banks 23.80 J
3 “C" Class Finance companies 3.80
4, “D" Class Microfinance 1.90 INSURANCE

65% 39%

Source: Nepal Rastra Bank, 2016

EMPLOYED BY  EMPLOYED BY ﬁ
PRIVATE BANKS 3 PUBLIC BANKS 0
38% 6.7% 1.31% @
ADULTS HAS BANK  ACCOUNT HOLDERS USE INSURANCE
NUMBER OF ACCOUNTS DEBIT CARDS PENETRATION INFRASTRUCTURE

BANK

INSURANCE COMPANIES IN NEPAL

61 0/0 13-90/0

PRINCIPAL MODE

e p— ., : SERVED BY FORMAL

Prat | w I T FINANCIAL INSTITUTIONS OF WITHDRAWL
Foreign 2 1 - 3

'.som-\nemure [ 1 2 | 1 [ 4

Total ] o | 1 = '

== -

. Government of Nepal
Office of the Investment Board




Sectoral Overview - ICT

ICT AREAS OF
LAt i INVESTMENT

CR=l~

BPO SOFTWARE APP
DEVELOPMENT DEVELOPMENT

100% 37%

FDI PERMITTED FOR ICT SERVICE EXPORT
IT AND IT ENABLED (OF TOTAL SERVICE EXPROT,

SERVICES BoP, 2015)
118% 6 GRADUATES ENTER O] g_-#
0 INTO IT SECTOR =, o
MOBILE PHONE TELEPHONE  EyvERY YEAR
- - NET ON - C_
PENETRATION OPERATORS ik K e T L
23 PROVIDER INFRASTRUCTURE
55% INTERNET SERVICE
INTERNET PROVIDERS

PENETRATION

g% R Government of Nepal
¥ Office of the Investment Board



Project Bank

Hydropower &
Transmission

BN -Prepared project (16 Projects) Bz
orofile of different projects
having feasibility studies
and Some level of studies

Agriculture

Smart Cities Health & Airport

. Education
8 Projects .
( J ) (21 Projects) (3 Projects)

Develop Project |dea Note
on the potential projects Mining &

Road &

Transportation Mlne.rqls Others
(30 Projects) (3 Projects) (9 Projecfs)

Feasibility studies — 21

Projects , SEZand IT
Tourism Parks
(14 Projects) (21 Projects)

Some level of studies =30 i

23
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+ Project Bank — Planned Feasibility Studies

IBN is conducting feasibility studies of the following projects in
this year

S.N. Project Name Sector S.N. Project Name Sector
1 Glass Industry Manufacturing Infrastructure Development |
Se-Phoksundo National Park 12 Bank/Insurance Banking
2 Luxury Resort Tourism
3 SkiResort Manang Tourism 13 Smart City City Development
, , Renewdble 14 Education & Sport City Education
4 Wind Power in Nepal Energy
International Convention
5 Centfer Tourism/Industry 15 Recreational Center Tourism
Birgunj to Kathmandu Kathmandu - Keyrung
6 Ropeway Transportation 16 Raiway Transportation
7 I(DBrgjseocl:lfrundo elole el Tourism 17 Petroleum Refinery Industry
Cattle Farming and Meat 18 Subway/Parking/Flyover Transportation
8 Processing Agriculture 19 [T Parks IT
Lower Arun/Tamor
9 Hydropower Projects Hydropower , , :
Monorail - 2 route. 20 Commercial Farming Agriculture
10 Bharatpur, Dharan Transportation 21 Solar Energy
Tourism /Transport Project in Special Economic Zone
11 Pokhara Transportation 22 (SEZ) Industry
/\
,,,.;- . Government of Nepal

\-,5 Office of the Investment Board
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Approved Projects to take in Market

. Chemical Fertilizer Plant

. Kathmandu Valley Metro Rail

. Second International Airport

. East West electrified Railways project

. East west railways linked to India Project
. Kathmandu Kulekhani Tunnel Road

. Kathmandu -Pokhara Railways

. Tamakoshi-3 Hydro power Project

= -

Government of Nepal
Office of the Investment Board




Approved Projects on Project Bank

Government of Nepsl

Ministry of Industry

{Oifice of the Investment Board; Ministey of
Agriculuure Development

Dhalkebar, Dhanusa

PROJECT DETAILS

BO0-1300 (Depending om the maedaliveg

Letailed Feasibility Study conducted

162

Detail Feasibility Study

Tublic Private Durtnership

+ Tuxes

I'nod Security

Iproved productivity in agriculiure
seclor

Emploviment generation.

SALIENT FEATURES OF THE PROJECT

U} Capacity : 1220 TP Ammaniaand 2125 MTPELY Urea

AGRICULTURE

CHEMIC

FERTILIZER
PLANT (CFP

PROJECT DESCRIPTION
AND RELEVANCE/ OBJECTIVES

Nepals total annual demand for chemical fertilizers is over 7L
much of it is being Mulfilled Meangh impors Dom India and China, A huge
armount of government budgel goes intosubsidizing the lertilizers v e farmers,
Hence, establisunent of o chemical fertilizer plant within Nepal can substitute
the impart as well as help reduce the government burden. This project seeles an
imestor Lo sel up a modern ueea plant in Nepal, Such Geility will not only calee
to Nepal's fertilizer needs but 1 can export fertilizer to Indian markets,

RELEVANCE 1O THE OVERALL KCONOMY

Agriculiure has been the primary means of livelihood for the Nepulese peaple.
It provides the most emplovment, and maore than one third of the total national
production is generated by the agriculture. However, this sector has heen
sulfring from numerous challenges, including the lack ol adwequate irrigation
facilities. fertilizers, market access and modernization of farming, Farticnlarly
the need of adequate fertilizers has remained guite crucial.

OFFICE OF THE INVESTMENT
OARD NEPAL

sILC: Wi on g np

lel—
TRANSFORTATION

THMANDU VALLEY
METRO PROJECT

Oifice of the Iovestment Foard and Department af
Raibways of Ministry of Physical Infrastructure and
Lransport

PROJECT DETAILS

Line 1: 783.62 Million
Line 2: a80.60 Million
Line 3:1510.03 Million
Line 4:1187.54 Million
Line 5:1308.53 Millian
Total; 547 1,72 Million

Leasib tud

Feasibility Study Report

Public Privale Parlnership

connonmic development of the Kathmandu
vallvy

Creation of employment opportunities
Reduction of traffic congestion

Reduction of pollution

Fatablishment. of major infrastouctore for

MINISTRY OT PHYSICAL

PROJECT DESCRIPTION

AND RELEVANCL/ OBJECTIVES

‘Lhe papulation of Kathmandu alley is about 2.5 million, but an estimated
pepulation. including the: Teating popudation is arcund 5 millien. Most coads
in the valley ure narrow and raffic congestion is very serious, Therelore, o mass
rapid trunsport system s reguired in the Kathimamchy valley. The read netwark
in the valley is only 1500 km.

RUELEVANCE TO THE OVERALL BCONOMY

The construction of metre train in Kathmiandu vwalley is expected to resolve the
truthic congestion in the city and catalyze the capitals econemic growth. It will
create significant number of employment opportunities and thereby improve
the overall livelihond and prosperity.

SALIENT FEATURES OF THE PROJECT

Line 1 (Satdobato- Ratnapark- Narayangopal Chowls)
12.1 km (Elevared)
Stalions (Onlinace ) Tansfer) - 105 §)

Line 2 (Kirtiipur- Kalimati- Newbaneshwor- Airport}
11.15 kun (Elewated s
Stations (Ordinarv+ Transfer) - 9 (5-4)

Line 3 (Ringroad)
28,53 km (Elevaied )
Statons (Onlmary Transler) - 17 (9-3)

Line 4 (Swayambl th- Dilibazzar- Bouddha)
117 lem ( LUinderground )
stations (Ordinacy - Teansfer) - 10 (6-4]

Tine 5 (Dhobighal - Singhadurbar- Naxal- Gongalu)
13.8 km (Underground)
Stations (Orelinary+ Transfer) - 14 (4-4)

Lotal: 77.28 km
slerl — 57 (291 28)

OFTICE OF THE INVESTMENT
OARD NEPAL

¢ Ran; Carhimadu,

. Government of Nepal
\'- '~ Office of the Investment Board


8 projects/Project Bank-Ktm Metro.pdf
8 projects/Project Bank-CFP.pdf

Approved Projects on Project Bank

R
TRANSPORTATION

EAST-WEST ELECTRIFIE
RAILWAY PROJECT

Ciffice of the Lvestment Board, Mindstry of
Physical Infastructure & Transport, Department
ol Railways,

24 Districts (Mechi- Mahalali}

PROJECT DETAILLS

3000 3illion (Mechi to Mahakali)

Teasiility SLody

2247 by i Tomest (e e Mubakali)

Teaaililive Sty Repac

Public: Private Parlneeship

Develapment of economic infrastructure
Creation of employment opportunities
Better connectivity

Toustidal coroprelilivenass
Praduclionileanspartation cosl reduction
Reduction of taffic cangestion

Road safety

Reduction of pallution

PROJECT DESCRIPTION
AND RELEVANCE/ OBJECTIVES

Railway has remained the least-explored means of transportation in Nepal
its development dates back to the 19208, The British built the 39
v Raxaul-Amlekhagun)  aml Tayanagae-Tanukpar-Tijalpusa, - (w
shol distance 2 006 in (782 mm) naceow gawge railways in 1927, Cucenlly,
Nepal Railway Company i= dedicated to constructing 53 kilometers of railway
track - 32 km from laynagar in India to Tanakpur in Nepal and 21 km from
Janakpur ta Bijalapur,

Raalizmg the inpoctance al ratlways incarrving freight and possengers, Nepal
is planning 1o canslruct a vailway line [om cast Lo west that connects the capital
city: bathmandu

RELEVANCETO THEOVERATLL FCONOMY

leplementation of this project is expected to facilitate public transport, as well
as generate employiment opportunities and contribute notably to the national
economy through conarete transport infrastimcture,

SALIENT FEATURES OF TIIE PROJECT

= ‘loal Length (Mechi to Mahalali) - 945.244 lam
+ Nooof bridges - 331

+ Lomgest Bridge: 1171 m { Sapta-Koshi river)

= Mool unnels 10 (267 ken)

= Longest Lunoel: 17.742 ki

lnl—
TRANEPORTATION

EAST-WEST RAILWAY
LINK TO INDIA PROJECT

{ifice of the Investment Board; and the
Department of Raikways of Ministry of Physical
Intrastructure and Trangport

PROJECT DETAILS

Fuasibilivy Study Repart,

Tublic Privite Partnership

Establishment of economic infrastructure
Creatiom of émplovment opportunities
Retter conmmectivity

Trprawernent ol industrial compeliliveness
Reduction of teallic congestion

Reduction of pollution

Lprevement of connectivity to lndia
Lportfexport facilitation

MINISTRY OF PHYSICAL
INFRASTRUCTURE & TRANSP!
HI

PROJECT DESCRIPTION
AND RELEVANCE/ OBJECTIVES

Ralwey has remngined The kasi-veplors) moms of irnsporianen v Nopal
thenugh s deselopment dales hack e the 19205 India, being ane of the larges
ceanamies in the world, a reliable and standard railway link 10 India is essential
o maximize Mepals economic opportunities. All provinces of the recentdy
federalized Nepal share border with Indian states and raibway links through the
border points help incTease trade wid teurism with major Indian dties,
R«,:ali/ingih(:irn‘[.‘urlavlt;k‘ ol mihways in currying freight and passengers, Nepul is
planning o camsiruct a il line Trom eas! 1o west (hat ks Tnelia and Tndian
slales.

WRELEVANCE'LO THE OVERALL ECONOMY

Trmplementation of this project is expected to facilitste public transport, increase
tourism, Irale as well as generate ainpleyment spportunives, which will
ullimately contribule 1o the national coonomy.

SALIENT FEATURES OF THE PROJECT
< Tatul lenglh of mailwyy 0 113,415 kim

o Tacalion |; Allariya

a Lacalion 2z Nepalgun]

»  Location 3: Bhairahawa

= Localion 4z Birgunj

= Location 5: lanakpur

» location &: Biramagar

OFFICE OF THE INVE
BOARD NEPAL
[;

lan H

Government of Nepal
Ministry of Industry
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8 projects/Project Bank-EWR-India.pdf
8 projects/Project Bank-EWER.pdf

Approved Projects on Project Bank

Ciice of the Investment Board:
Ministry of Physical Infrastructure and Transport

Kathmnandu and Maksanpur

PROJECT DESCRIPTION
AND RELEVANCE/ OBJECTIVES

‘The Hetauda Naroyanghat Mugling kathmandu passage is one of the busiest
roads in Nepal and it is the main highway connecting Kathmandu to the
Suuthern cilies. The road length Trom Tletaacda e Kathimandu is appresimately
227 km aleng the Prithivi highway with travel lime of apprex, 6-8 hrs. The
alternative roule - the Trikhuvan Higlway is only 133 km in length bul requires
travel time of approximately 7-8 hrs. Therefore. the government has envisioned
to develop a shott highseay to connect Kathmandu to Hetauda, The trave] time
in the praposed KKTIT will be sbont sne honr:

RELEVANCE TO THE OVERALL ECONOMY

“This tunnel highway swill connect the entire western, southern and castern parts
of Nepal through Dietauds and will significanty buest overall sconemic growth
of the corridor, regicn and the whole couniry,

SALTENT FEATURES OF THE PROJECT

= Length of the Road: Approximately 58 km

+  Type ol the Road: 4 Lane Expressway

s Number of Tunnels: 3

+ Clwtal Length of Tunnels: 45 kin

= Starting Point Balkhu, Kathmandu

= Ending Painl: Telancla, Makawanpur

o Cemcession Deriod: 3 years + provision of 5 addilional years

o Developer: NPE Cornpary Limited
o Titial Agreererd signed with Goverrement of Nepad, Permission fetfer

alrendy issweed i MoFIT

MINISTRY OF PHYSICAL
INFRASTRUCTURE & TRANSPORT
el 9 i2, 4211 #1603

1, 4211733

KATHMANDU
KULEKHANI
HETAUDA

TUNNEL
HIGHWAY

PROJECT DETAILS

IS Mt D)

st 3487 Million (estimated cost
sxeluding 110

Drebt/Eqquity Ratio: $0:20

ity: 7t Million

ancing: 27901 Millien {excluding

130 and cost of raising debt)

Promuoter shares: $0% ol Dauity

Tnilial Public Oflering (TPO}: A% ol

Equity

Shares from Promoters/Bartering: 48.15

Million (60% of Lquity Capital including

preferred dividends)

IPC: 27,9 Million

Dividend Pavout Year: 7 Years after

operation

1. Ilebt Bepayment Period: 17 Years Gwith

maralorinm period for st 2 vears)

11. Inlerest on Debl: 8.50%

12, Tavback DPeriod: 969  wears  after

operation

1% Internal Rate of Return (IRR): 16.60%

AppTs.

14, Equity IRR: 22.81%

15. NPV: 212.9 Million

16, ple payback period: 12,94 yoars

17, Dhscounted payback period: [8.04 years

18, Simple payback period with constr

944 years

19, Discountad  payback  perind  with

construction: 14.54 years

20, Depreciation: Owver the i of the operaticn
ul the project

1. Discounl Rales WACT al Cost ol Drebl &
8.5% and Equity a 14.77%

22, Levy Custom Duty: 1% on import of

Machinery/Uquipinent  needed  for the

project

23. Income Tax: |

200% tax rate)

24, Inflation Rate on Local Currency: 7%

{ assumod)

fion:

{i.e. 44% rebale on exisling

DI'E Completed

Deople. Tublic & Privale Farlnership

+ lwges
« Royaltics

el So

Fraadher Likosh Company Linied

OFFICE OF THE INVESTMENT
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KATHMANDU-POKHARA
RAILWAY PROJECT

Office of the Investment Board; and
Depactment of Railways of Ministry of Physical
Tulrastruclure and Transport

6 Districts (Kathmandu, Dhading, Gorkha.
Tanahaun, Nuwakal, Pokhara)

PROJECT DETAILS

Polhara o Kathmandu: 2830 Million
Tamsariya - Bharaipur - Abukhaireni; 527

Million

Feasibility Study

151 ha of forest (Pokhara - Kathmandu}
187 ha of forest ('lamsaria Abulkhaireni)

Feasibility Study Report

Tublic Private Partnership

« Distablishment of physical infrasteuctures

« Crealion of anployinent opporfunitics
Better connectivity

Development of industrial competitiveness
Reduction of traffic congestion
Improvement of eoad salety

Rushuction of pollution

MINI
INFRASTRUCTURE & TRANSPORT

el 197714211782, 1211931, 4211752,421 1655
Eax: |97

Toartinil InGE mop

Wehsize: wwnemen

PROJECT DESCRIPTION

AND RELEVANCE/ OBJECTIVES

Currently, it takes around five 1o six hours (o travel from Kathmandu o Pokhara,
According to the Department of Railways, upon completion of the railway, the

regular travel time will shrink to two hours while the journey will be sate and
environment friendly.

RE

VANCE TO TTIE OVERALL ECONOMY

Implementation of this project is expected to facilitate public transport, as well us
generate employment and contribute notably to the national economy through
growth of economic activities.

SALIENT FEATURES OF THE PROJECT
Pokhara to Kathmandu

+ Length : 187.083 kan

«  Noof Bridges : 42

< Longest Bridge : 1295 m (Madi Nadi)

«  Noof Tunnels :44 (107,277 kan}

+ Longest Tunnel : 11,525 km

lamsariya - Bharatpur - Abukhaireni {link between Pokhara-Kathmandu
and liast-West Railway)

« Tength: 71,729 km

+ Noof Bridges: 9

«  Longest Bridge : 1250 m (Kaligandaki)

« Noof'lunnels:2 (20416 Lkm)

< Longest Tunnel : 1.7 km

OFFICE OF THE INVESTMENT

BOARD NEPAL
New Bencehwar, Kathmancu, Neps)
ones 97714475277 175278
VT TR
s i geesop, Wehsios: vaesibn gavnp

Government of Nepal
Ministry of Industry

LY

_ L Government of Nepal
‘.:L- ®  Office of the Investment Board

L


8 projects/Project Bank-Ktm-Pkr Railway.pdf
8 projects/Project Bank-Ktm-Hetauda Tunnel.pdf

Approved Projects on Project Bank

Nijgadh) Nepal

Bara district { Dhumberwana.

Fourid Mepal

Thi: Mindstry of Tourize and |
Aviation & Olfice of the Tnvestment

Y

PROJECT DETAILS

1st phiase ; 543 Willion
md pha Willan
Srd phase: 3467 Million
Total : 5363

Airside: 4015
Landsides 450

Adrpari £ 053

Leasibility studv

Dicwgiled Feasibiliy Report

Build, awn, operate and tranafer (BOOL)

generation.

Dievelopment of SLA will increase the life of
Triblwwan [nternational Airport.

It has the ability to tun Kijgadh into an
aere city with high potential to emplesment

SlA has the potential o be the busiest
aipart in South Asia and one of the most
teshnolegically adwanced in he warld

T provides tremendous oppartunitics Tor
large volune curgn business, resulling in
alelitional revenues 1o the GaM,

4
/ TRANSPORT

PROJECT DESCRIPTION
AND RELEVANCE/ OBJECTIVES

By 2021, Mepals annual international aiv traftic is expected to reach 20
million passengers. a figure too big for TIA to handle. Hence, Nepal has an
wrepenlgitalion o thedevelapoent ofa world classairpors g accommaedals
rapidly increasing aie lrallie demand. This project secks an investor 1o Lake
Tead in thedevelopment of the STA le-dnlernational standards, This includes
e clevehoprognt ol girport cily us vl

RELEVANCE TO THE OVERALL ECONOMY

Development af Aivport Cify consisting:
i [Itwill create a business and commercial zone
i Itwill growe as an industrial zone and a big dry port
il lewill create a towism and recreation zone
T will develagr a public green zone
v Iewill he an adiimate wesponsa 1o the growing avialion Irallic in the

COUNLEY,

win o TLis espectad i provide direct long-haul conneclivity lo geographics
such as North Americ, Turope, and Australiv, enlancing Nepls
tourism and trade opportunibes,

LIt will adidress decentralized development focus of federalism by
enatbling major infrastrocture outside the capital city,

widi. It will develop Nepal not just as a destination but as a lucrative transit

point berween the east and the west.

Kl

MINISTRY OF CULTURE,

SALIENT FEATURES OF THE PROJECT

1} Runway : 2600 m = 45 m = 2
2} Capable to handle : Airkus- A380
31 Design airceall for phase 1: Class 17

OFFICE OF THE INVESTMENT
BOARD NEPAL

TAMAKOSHI 3

HYDROPOWER
PROJECT (650MW)

Dalalha and

Ramechhar

Ministry of Energy, Olfice
of the: lnvestment Board
Nepal

PROJECT DESCRIPTION
AND RELEVANCE/! OBJECTIVES

Tannakushi-3 projectisa 650 MW hydrepower plant with an annual
penerarion of 2340 GWhe [tis lecared in Dolalda and Bamechhap
districls. Feasibility sludy was carrdied oul by the consullant
SWECO which had recommended 8800 W power plant bazed on
highest net present value. The geolepcal risks have been reduced
algnificantly by redicing the size and realignment of tunnels and
including additional adits for concluding constructon in 3 yeurs
‘Theacoess roada to the project aite and within the project facilities
are well developed and needs minor upgradation. The planned
teansmission line of 400Ky i<already under construction which is
e to finish construction by 2018

ting Mo
| Balkhu, Kath

R

Fxinting Highwirys (Kttvnandi-Hatauda )
Prithd Megtiway 227 KM and Tothitan Highway 1 33KM

HYDROPOWER

PROJECT DETAILS

Project Cost (In USD) 1,000 Million

Project Land Required Total lund required: 429

[in TTa) 1. Prival. I8

2. Forests : 454

3. Uthers griver bed, river Banks, wastelands):
157

Progress Feasib; sty completed on Febroary 2410
echnical update study conducted by Statkval,
o1 Angust 2011

Planned Start Date Awveard of project by May 2017

TBA
ment Year

jecl ocumenis Feasibilily Study reporl 2010 {SWTCO Norge
ilahle AS)
Technival Update study 2011 (8N Power)

Form of Investment Public Private Partnership
(PPP/Private Investment)

+ laxes

Ruwvalty

VAT and Custams

Tayment for Ecosystem Services
Uree [Hectricity Dividends

.

.

Government of Nepal
Ministry of Industry

g% R Government of Nepal
‘.‘*!.- ™ Office of the Investment Board



8 projects/Project Bank-T3.pdf
8 projects/Project Bank-SIA.pdf

: FDI in Small Business in Nepal 28

Apply online at Dol with Declaration of 59,000 US$
Establish a comply at company registration office
Get business visa for one year

Established and operate Joint Venture Agreement JVA,
Dol approve it

Do survey of establishing industry as intended

For already established industry, can invest with Share
Purchase Agreement SPA, Dol approve SPA

Open area for small business : Hotel, Restaurant,
Organic Farming, small hydro, precious stone
processing, minces related industry, agro-processing

S . g 5 Government of Nepal

- Office of the Investment Board




FDI Hurdle n way forward . . . .

Investment n FDI Orientation need to start
Result Monitoring, in spite of process monitoring
Land, Labor n Governance Issue need to handle
One stop service, need to operationalize

Real behavior n practice vs. advocacy campaign

Guarantee of investment safety n assurance of
repatriation

Governance Reform, Assurance of investment safety,
Guarantee of Repatriation, land and labor .. overall
coordination . . Result-base Monitoring ...

The most important — Clear Political Direction—
: Gor

vernment of Nepal
- Office of the Investment Board




T'hank you very much

= -
B

Government of Nepal
Office of the Investment Board




